U U J Va U S N b SV1 i* SS AG E 


CO MINT 


Approved Tor Retease E 2©00/08/31 : CIA-RDP78SO1932A^(HcmN0Q€?fI 

> -' ie CO ‘ ' r " Ton, TPE MftO o.-ll TNI 

□ 0 0 0 ; 


AS SE 

sen o” 

CLASSIFICATION 


COI 

0 Q 


tr* 

O - 


PAGE OF PAGES 

■' 1 


MESSAGE HANOLJNG INDICATOR 


DATE-TIME GRC. 1 1 


MESSAGE REFERENCE NUMBER 


SOURCE REF : 


Cjft/oc//uotHzu)if 'l' L tl l 22 L i' | 



CIA/WHSS gj 

iNSITI 

V 

F : 

T 1 


4 


7 


TO 


2 


a 


a 


1 1 


3 

.... . 

«s 


s 


12 



TO: IMMEDIATE WHITE HOUSE//SITATUION ROOM FOR MR FAZIO. S' 

! UARNING NOTICE SENSITIVE INTELLIGENCE SOURCES AND METHODS 
: INVOLVED i 

Cll H 1 DATE: 54 DECEMBER I c i74 

I SUBJECT: F-104 REPLACEMENT CONTRACT — NEW FRENCH OFFER 

* 25X1 

j THE FRENCH GOVERNMENT REPORTEDLY HAS INCREASED THE ATTRACTIVE- 

I OF ITS OFFER TO THE FOUR NATO COUNTRIES CURRENTLY SEEKING j 

; REPLACEMENTS FOR THEIR F-1046 FIGHTERS. 

. BH PARIS HAS AGREED THAT IF ONE OR MORE OF THE NATO CUSTOMERS 

BUYS THE MIRAGE FL/MS3-, A CONSORTIUM WOULD BE CREATED IN WHICH 

% 

, PRANCE WOULD BE A C0-E(3UAL ' MEMBERS WITH THE OTHER COUNTRIES 
PARTICIPATING IN THE CONSTRUCTION OF THE P8LANE . THIS WOULD MEAN 
THAT THE OTHER MEMBERIS} OF THE CONSORTIUM COULD VETO SALES TO 
4 POTENTIAL FOREIGN PURCHASERS. 

3 FRANCE HAS AGREED TO SIMILAR CONDITIONS ON AT LEAST TWO OTHER 
c OCCASIONS! BUT NEVER ON SUCH A MAJOR CONTRACT AS THE FIGHTER 

REPLACEMENT PROGRAM. THE FOUR NATO COUNTRIES INVOLVED IN THIS BID-- 
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, BELGIUM-, THE NETHERLANDS i NORWAY AND DENMARK — COULD RAISE MORAL 
.'OBJECTIONS TO SOME OF FRANCE’S MOST LUCRATIVE SALES. THE NETHER- 

l 

; LANDS IN PARTICULAR WOULD PROBABLY BE ADVERSE TO SELLING FIGHTERS 

f 

TO SOME MIDDLE EASTERN COUNTRIES AND SOUTH AFRICA. 

IF FRANCE 

| HAS DECIDED TO GIVE ITS POTENTIAL PARTNERS VETO P0EUER-, IT IS 

i 

; ANOTHER INDICATION THAT PARIS IS CONCEDING THAT ITS CHANCES OF 

■ WINNING THE CONTRACT ARE SLIM. E-5 IMPDET . H 
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